
With recent changes to U.S. Treasury regulations creating the QLAC, the advantages 
of owning a deferred income annuity have increased. Looking more closely at this new 
benefit reveals some of the significant “wins” it can provide in retirement.

Win #1 : More Income

A QLAC allows you to defer taking Required Minimum Distributions (RMDs) for a 
portion of your qualified assets until as late as age 85. That means you will be able to 
use those assets to generate a more attractive level of guaranteed income later in life. 
This can provide an increased sense of financial security and confidence in retirement.

A QLAC offers several valuable 
“wins” in retirement.

Consider a Qualifying Longevity Annuity Contract (QLAC) for 
advantages to make your retirement more sound.



New York Life is not offering a QLAC with direct investment 
inside an employer sponsored qualified plan. New York Life only 
offers an IRA version of a QLAC, and therefore requires an IRA 
balance as of 12/31 of the previous year in order to purchase 
a QLAC. Neither New York Life , nor its agents or employees 
provide tax or legal advice. Please consult your professional 
advisor for tax or legal advice. 
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Win #3 : Create a legacy

With a deferred income annuity offered as a QLAC, future income payments can be 
paid over two lives (you and a spouse) for better legacy planning. In addition, since 
RMDs don’t deplete your assets until later on, your assets remain intact longer, which 
can make it easier to better plan for your heirs and create a financial legacy.

Win #4: More confidence

With income guaranteed for the future, the most worrisome part of your retirement 
is now more secure. You can now enjoy the confidence of spending your assets on the 
things you want, or even invest them more appropriately (i.e. to generate more income 
vs. holding on to them “just in case”).

Win #2 : Preserve your benefits

Some of the important retirement benefits that most people enjoy, such as Social 
Security and Medicare, can be greatly impacted based on the amount of your income. 
For example, up to 85% of your Social Security benefits may be taxable if what the Social 
Security Administration calls your Combined Income* exceeds certain thresholds. 

Also, Medicare Part B premiums can vary based on your income. If you earn above 
$85,000 (filing individually) or $170,000 (filing jointly) you may be charged a higher 
premium for your coverage.**

By deferring your RMDs through a QLAC, you can  delay taking unwanted withdrawals 
from  your qualified accounts which would otherwise increase your taxable  income and  
potentially  impact your retirement benefits.

*    Source: www.SSA.gov. Combined Income is  your  modified adjusted gross income +½ of your Social 
Security benefits.

**   Source: www.medicare.gov.

Filing Status Combined Income Social Security Taxation

Individual $25,000-$34,000 Up to 50% of benefits taxable

Individual $34,001 or more Up to 85% of benefits taxable

Joint $32,000-$44,000 Up to 50% of benefits taxable

Joint $44,001 or more Up to 85% of benefits taxable


